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= Introduction to Revenue Management
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Outlines
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Outlines

= Revenue Management =xJ|9] &1
- Single-leg Inventory Control
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Single-leg Inventory Control

= XJ19] ALMl= =XHE 21E0ob o= I8 S01 EMM

sequential booking classes |

low-before—high fare booking arrival patterns

statistical independence of demands between booking classes I

no canceliation or no—shows I
single fight leg with no consideration of network effects I

no batch booking I
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Single-leg Inventorv C ntrol
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Outlines

= Revenue Management X|29] A1 sl

— Mathematical Programming
— Bid Price Methods
— Viirtual Nesting
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Mathematical Programming(Cont.)

= Maximize El ZODF foor MIN{Xopr Dopy } )

= Subject to
Z ODF €S, Xoor = €4

for all flight legs | = 1,...N,
Xope » O  integer for all ODF
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Bid—Price Methods
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Bid-Price Methods
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Virtual Nesting
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